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SECTION A - SUPPLEMENTAL INFORMATION

    This Supplemental Agreement is entered into this ___3RD____ day of

    _____MARCH_____, 2000, by and between the United States of America

    (hereinafter called "Government"), represented by the Contracting

    Officer executing this agreement, and _____MELSTROM MFG CORP____

    (hereinafter called "Contractor").

    WHEREAS, on ___FEBRUARY 21, 1997___,  the Government awarded

    to the Contractor Contract No. DAAE20-97-C-0133, which, as

    modified, is hereinafter referred to as "the Contract"; and

    WHEREAS, by letter dated __DECEMBER 22, 1999, the Contractor

    presented to the Government a request for an equitable adjustment

    (increase) to the Contract price in the amount of $__20,000.00___ ; and

    WHEREAS, the parties deem it to be in their respective and mutual

    best interests to fully and finally resolve the matters at issue in

    the Contractor’s claim, and specifically to reach agreement

    concerning a reasonable contract price adjustment;  and

    WHEREAS, as a result of negotiations, representatives of the parties

    reached accord regarding the final resolution of all matters at issue

    in the Contractor’s performance of the Contract;

    NOW, THEREFORE, THE PARTIES AGREE AS FOLLOWS:

       1.  The Government agrees that it will pay, and the Contractor

    agrees that it will accept, the sum of $___16,000.00____ as

    consideration for the complete resolution of all matters at issue or

    relating to the Contractor’s performance of the Contract, including

    but not limited to those issues presented in the Contractor’s

    letter dated _DECEMBER 22, 1999_, and supporting documents.

       2.  The Government agrees to remit payment of the agreed upon sum,

    upon the Contractor’s submission of a proper invoice through the

    normal paying office.

       3.  This Supplemental Agreement constitutes a full and final

    accord, satisfaction, discharge and release of any and all claims,

    demands and causes of action that the Contractor has or may have

    against the Government relative to the Contractor’s performance of

    the Contract,  including waiver by the Contractor of any claims for

    interest or for costs compensable under the Equal Access to Justice Act.

       4.  This full and final accord and satisfaction encompasses, but is

    not limited to, all categories of direct and indirect costs which have

    been cited by the Contractor, whether orally or in writing, in

    communications concerning its request for equitable adjustment.

    Additionally, this full and final accord and satisfaction encompasses

    all categories of direct and indirect costs which result in any way from

    alleged delay by the Government.  The Contractor specifically waives any

    and all claims which it has or may have against the Government related

    to any delay occurring during the course of contract performance.
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      5.  This Supplemental Agreement does not release any warranty-

    related claims which the Government may have against the Contractor

    relative to the Contractor’s performance under the Contract.

       6.  This Supplemental Agreement shall not be construed as an

    admission by either party as to the merits of the issues raised in

    the above-cited claim, but rather constitutes a negotiated settlement

    between the parties.

       7.  As a result of this action, the total contract price is increased

    by $___16,000.00______ from $__170,187.70_____ to $__186,187.70_______.

                                                *** END OF NARRATIVE A009 ***
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             SECTION B - SUPPLIES OR SERVICES AND PRICES/COSTS

0001AC        DATA ITEM                                                   1          EA   $     ** N/A **  $        16,000.00              _________                                                                    ______________   ________________

              NOUN: CLAIM SETTLEMENT

              SECURITY CLASS: Unclassified

              PRON: M161C056M1    PRON AMD: 08    ACRN: AA

              AMS CD: 070011

              Packaging and Marking              _____________________

              Inspection and Acceptance              _________________________

              INSPECTION: Origin     ACCEPTANCE: Origin

              Deliveries or Performance              _________________________

              DOC                   SUPPL

              REL CD    MILSTRIP    ADDR   SIG CD  MARK FOR  TP CD              ______    ________    ______ ______  ________  _____

               001                  W25G1U                     3

              DEL REL CD        QUANTITY        DEL DATE              __________     ______________     ________

                 001               1            28-JAN-2000

              FOB POINT: Origin

              SHIP TO: FREIGHT ADDRESS                       _______________

              (W25G1U)   TRANSPORTATION OFFICER

                         NEW CUMBERLAND ARMY DEPOT

                         ATTN: SDSNC-TT

                         NEW CUMBERLAND  PA  17070-5001
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SECTION G - CONTRACT ADMINISTRATION DATA

LINE    PRON/                       OBLG STAT/                             INCREASE/DECREASE                      CUMULATIVELINE    PRON/                       OBLG STAT/                             INCREASE/DECREASE                      CUMULATIVE

ITEM    AMS CD                ACRN  JOB ORD NO           PRIOR AMOUNT            AMOUNT                             AMOUNTITEM    AMS CD                ACRN  JOB ORD NO           PRIOR AMOUNT            AMOUNT                             AMOUNT_____   ______                ____  ___________          ____________      __________________                     ________________   ______                ____  ___________          ____________      __________________                     ___________

0001AC  M161C056M1             AA       2        $               0.00  $          16,000.00            $          16,000.00

        070011

                                                                           _________________

                                                         NET CHANGE    $          16,000.00

SERVICE        NET CHANGE                                                              ACCOUNTING          INCREASE/DECREASESERVICE        NET CHANGE                                                              ACCOUNTING          INCREASE/DECREASE

 NAME           BY ACRN        ACCOUNTING CLASSIFICATION                               STATION                  AMOUNT NAME           BY ACRN        ACCOUNTING CLASSIFICATION                               STATION                  AMOUNT________       ___________     _________________________                               ___________         __________________________       ___________     _________________________                               ___________         __________________

Army                 AA        97   X4930AC6G 6D           26KB  S11116                W52H09           $          16,000.00                                                                                                          __________________

                                                                                          NET CHANGE    $          16,000.00

                                   PRIOR AMOUNT                  INCREASE/DECREASE                 CUMULATIVE                                   PRIOR AMOUNT                  INCREASE/DECREASE                 CUMULATIVE

                                     OF AWARD                         AMOUNT                        OBLIG AMT                                     OF AWARD                         AMOUNT                        OBLIG AMT                                   _____________                 __________________                ___________                                   _____________                 __________________                ___________

NET CHANGE FOR AWARD:    $         170,187.70              $          16,000.00              $         186,187.70
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